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USADB 

BEACH FOR ADLER 

ALSO PASS IESUN PAIR 

TRSY FOR FINKEL 

E.O. 11652: DECLAS 12/31/74 
TAGS: EAID, EFIN, KS 

SUBJECT: STATUS OF PROCUREMENT ACTIONS - ADB PROJECTS IN 
KOREA 

1. DURING VISIT TO ADB, ANDREW GROSSMAN MADE AWARE 
CURRENT STATUS OF PROJECTS CITED BELOW AND PROVIDED 
DOCUMENTATION OF U.S. CONTRIBUTION, OTHER BRIEFING 
MATERIALS ON ADB OPERATIONS. 

2. GOOI RI WATER SUPPLY - BANK APPARENTLY UNSUCCESSFUL 
EFFECTUATE RESOLUTION OF DISPUTED TENDERING BY WHICH 
LIMITED OFFICIAL USE 
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AND REMAINING ITEMS BE DIVIDED BETWEEN FRENCH 
AND U.S. SUPPLIERS IN LINE BANK PROCUREMENT GUIDELINES. 
UNDERSTAND FRENCH REPORTEDLY DISSATISFIED WITH CHEMICAL 
FEED EQUIPMENT SLATED FOR AWARD TO THEM, AND BALKED AT 
PARTICIPATING IN JOINT SYSTEM GUARANTEE WHICH WAS 
CONDITION OF BANK APPROVAL. GIVEN EXPIRATION OF BID 
OFFERS AND CURRENT VISIT OF FRENCH TEAM TO SEOUL, BANK 
STAFF UNCERTAIN NEXT KOREAN ACTION. WILL ADVISE WHEN 
LEARNED. 

3. VOCATIONAL TRAINING INSTITUTE - 75 PERCENT U.S. 

ORIGIN REQUIREMENT RESULT TYING PROVISIONS IN U.S. CONTRI- 
BUTION AGREEMENT TO SPECIAL FUNDS. HOWEVER U.S. NATIONALITY 
OF BIDDER NOT STIPULATED IN THAT AGREEMENT. USADB IN 
CONSULTATION WITH BANK MANAGEMENT TO SEEK ISSUANCE LESS 
COMPLEX GUIDELINES TO EXECUTING AGENCIES FOR INCLUSION 
IN IFBS. WILL ADVISE OUTCOME OF DISCUSSIONS WHEN CONCLUDED. 
SULLIVAN 
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